Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  May  27  02:13  PM  r-»«««^ 

D2081 96026 

Fee:  $  24.00 
Submitter:  SIMPLIFILE  3  Pages 

Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  UCENSE  NUMBER 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  22  day  of  January,  2008,  between  Robert  Franklin  Ramsey,  a  single  person,  Lessor  (whether  one  or  more), 
whose  address  is  3113  San  Jacinto  Drive,  Fort  Worth,  Texas,  76116,  and  XTO  Energy  Inc.,  whose  address  is:  610  Houston  St.,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH; 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  Is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations^  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  Treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.39  acres  of  land,  more  and  less,  and  being  more  particularly  described  as  Block  5,  Lot  24,  of  Linda  Vista  Estates,  Tarrant 
County,  Texas,  according  to  the,  Plat  recorded  In  Volume  388-C,  Page  70,  Plat  Records,  Tarrant  County,  Texas,  and 
amendments  thereof.  Including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  Is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  Kinds.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  Includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecordedtnstnjment  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shaB 
be  deemed  to  contain  0.39  acres,  whether  actualy  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the 
true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3    years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wetls,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  1/4  part  of  such  oflatthe  welts  as  of  the  day  it  Is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  interest,  in  either  case, 
lo  bear  1M  of  the  cost  of  treafing  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  tend 
(1 )  wherTsora  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in 
the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  %  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor 
on  al  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  ertherin  kind  or  value  at  the  well  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oP  or  gas.  and  all  such  wells  are  shut-In,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.-  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  aftgence,  Lessee  shall  not  be  obligated  to  instal  or  furnish  facilities  other  than  weH  facffties  and  ordinary  lease  facilities  offlcw  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  alter  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dolar  ($1 ,00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  or  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  In  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed! by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  In  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 


orm  part,  liability  for  payment  hereunder-  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 


4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1) i  gas.  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerate  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  ertaraement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  weB  to  be  drilled,  dnling,  or  already  dnlted,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  fifing  it  for  record  in  the  pubic  office  in  which  this  lease  rs  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  orinstjurnents  but  if  said  instrument  or  instruments  make  no  such  provision,  ttien  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised [by  Lessee  at  any 
time  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  pi^ucton  has  been  established I  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  establisbed  hereun^rshall  be  valid  andeffective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  arson  effectively 
pooled  or "unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  an  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  (ease.  There  shall  be  alocated  to  the  land  covered  by  this  lease  v^n  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  <>perations,  which  the  number  of  surface  acres  in  such  land  forin each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  tiie  productions^  allocated  shaN  be 
considered  for  aB  purposes,  imping  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  paymenteout  ofprc^pMo  be  the  entire 
production  of  unitiz^minerals  from  the  land  to  which  aBocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  tins  lease. 

"  —     or  ot 


The  owner  of  the  reversionary  estate  of  any  term  royaly  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  parage 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  fonration  of  ar# J/™  hereunder 
which  includes  land  not  covered  by  this  lease  shal  not  have  the  effect  of  exchanging  or  transfemng  any  interest  under  this  lease  flndi^,wrthout 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  befiveen  partes  owning  taterests  in  land,  «yered by -thisl ^seand 
parties  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragr^Sbere^ 
except  that  Lessee  may  not  so  release  as  to  tends  within  a  unit  while  there  are  operations  thereon  for  unitized  mnerate  unless  allpwded  teases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  ^^^^^9^ 


this  lease  now  or  hereafter  covers  separate  tracts,  no  poolingor  unitization  of  royalty  interests  as  between  any  such  separate  tracts  fehtended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 


^ISP^^?^erB!j51?ov^s^ra!?  tr?c^'  no  Pooling  or  unitization  of  royally  interests  as  between  any  such  separate  tracts  is  intended 
orshall  be  implied  or  result,  merely  from  the  Inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  never&Sess have  ttw  rtaht  to 
ttr4nr^tfh^»^nn^,,lS^ph  4,fMh  conse^uen^ocation  of  production  as  herein  prided WSSSffSSm  EtfXtlw 
partof  tte^s^^  mi^     y  V  ^  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that asto  any  other 


£  iif^iS?  anXtime  and  fro/11  to  tim.e  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage Tor Interest 

and/nr  ^^^^^t^^^^0^^' shal        operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 

SSSL^S  t^.dril,elDearetr  ^  feet  t0  ^  or  bam  now  on  said  land  without  the  consent  of  the  LesSr.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ttftJbJi?  S£SlSce^^a^^he^n^    a^5d      time  J°  ^  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
cT^^lL9^^  S^^ratl^L?f  ^is  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 


ted, 

measurement 

f£il§Hi™  n^0^^  SSJ!!?1^  °*  ^SJ^"0^  ^"Sfe*^"1™^  trie      to  reca^^ 


^^Kf^pro^dings1vtranscriR!s'  u01" olne/  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
S£E  ^^c0rJ!S?rn^any  ^  cl^^°T^r?h,p  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^LlittlX^i^rci)!^^^Le!^e  has  recompiled  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shal  notify 
b?!^_tf2^r1tln§L?ettin9  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixtv  (60)  days  after  recebt 


^2^^7«.«  :T  rrr'^  «' «"i»wwii  ur  [xesumpoon  tnai  Lessee  nas  railed  perrorm  an  its  obligations  hereunder.  If  this  lease  is 
£?£S3  £rf  ^i^86' rt  sh^1  nevwtrietess  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  adnlling  or  maximum  alowaWe  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
££2£?!S??f?d  by  Lei^e  a5  nea^  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufes 
require,  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easementson  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

ui— !&  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
ES&2!ft!!]?er  w!  £°  ote^Jjnmanlv  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
?3?  kS^i!^  JP^Jt?  J9^  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturfty,  and  be  subrogated  to  the 
nfl5w  <1F^  noWeI  '"ST?0?  "  *£  ,P>d.IJCt  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 

fS?-^H53!S?2lf  lf ^SS^f8  a  !n!Bre?J  !n  ?e  ^  iu'Phur'  or  °*er  minerals  in  all  or  any  part  of  said  land  than  the 
a™J^ivicied  tee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
lE^ti^ISj^^PQ** £  WhK£  Jl?  ^  coy^re^  than  such  foil  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  rf  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
EL"^0^^  Lessor>  ^'J f»  P^l0"1  of  ^  royalty  ^rein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  rt  without 
regard  to  whether  rt  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
weHwo«sK)ns  of  paragraph^  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  tew,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  Invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  confrol  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

.    .  15LLe^sor  a§rees  *£Lm       oovors  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
KiJ?e£inan  ex,st"S  and  ft*  3"  Purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  weH  and/or  wellbore  shall  be 

deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

 14.  ^  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locatjon(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations i  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  Is  agreed  that  anv  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
RE22?  ?m  m  oporabons  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  herewith,  shag  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  thjsjnstrument  is  executed  on  the  date  first  above  written, 

LESSORS)    J  // 


BY: 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the    >  £  day  of     )  Cltju^^       2008  by 


Signature  *  j^&U^  #>V^ 

Nntarv  Pnhlir-  O 


!|  RACHEL  LEE  RAY 

*  'Sr\   Notary  Public,  State  of  Texas 


My  Commission  Expires 

>',r,;,;^-        October  23, 201 1 
My  confffls^lDtrexTWe^ 


Notary  Public 


Printed       Aac/k/  L( (  pi^f 


ADDENDUM 

This  addendum  is  attached  hereto  and  made  a  part  hereof  that  certain  Oil  and  Gas  Lease  dated 
the  gpftJav  of  January,  2008  by  and  between      ffoiU^f  fltUYfrtU 
as  Lessor  and  XTO  Energy  Inc.,  as  Lessee.  / 


In  the  event  that  any  of  the  terms  and  provisions  of  this  Addendum  conflict  with  any  of  the  terms 
and  provisions  of  the  printed  form  to  which  this  Addendum  is  attached,  then  the  terms  and 
provisions  of  this  Addendum  shall  control  and  take  precedence. 

It  is  hereby  understood  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees 
required  by  lienholders  for  the  purpose  of  obtaining  a  subordination  are  the  responsibility  of 
Lessee,  its  successors  and  assigns  and  all  monies  applicable  to  said  fees  will  be  paid  by  Lessee. 

Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this 
lease  shall  be  twenty  five  percent  (25%).  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and 
expenses  whatsoever  including  expenses  of  separation,  compression,  marketing,  transportation, 
treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and  except  ad  valorem  and 
production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any 
charges  incurred  by  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and 
marketing  under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third  party  covering  the  sale 
of  production  from  the  lands  included  in  this  lease. 

Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability,  damages, 
reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or 
character  for  injury  to  persons  or  property  caused  directly  by  Lessee's  operations  on  the  subject 
land. 

Lessor  does  not  warrant  title  to  the  mineral  rights  under  the  Leased  premises.  In  the  event  all  or 
part  of  the  Lessor's  title  should  fail,  then  Lessor  shall  have  no  liability  for  such  failure  other  then 
refunding  that  portion  of  the  bonus  paid  for  this  Lease  attributable  to  the  interest  as  to  which  title 
has  failed. 

It  is  understood  and  agreed  that  Lessee  shall  earn  depths  as  to  each  proration  unit  or  pooled  unit 
only  to  1 00'  below  the  base  of  the  deepest  producing  formation  on  such  proration  unit  or  pooled 
unit  at  the  expiration  of  the  primary  term  of  this  lease,  unless  continuous  operations  are  being 
conducted  as  provided  for  above,  and  that  this  lease  will  terminate  at  such  time  as  to  all  depths 
below  such  depth. 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the 
Lessee,  its  successors  and  assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second 
two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary  term  by 
delivery  of  payment  of  an  additional  bonus  of  $5000.00  per  net  mineral  acre.  The  bonus  payment 
shatt  constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise 
this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall 
remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


